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BORDER TO COAST

LISTED ALTERNATIVES FUND

End of Quarter Position 1 Key

MSCI ESG Rating Weighted ESG Score vs. Benchmark
Fund has an equal or better Weighted 

ESG Score than the benchmark.

Listed Alternatives AA 1 7.2 1
Fund has a Weighted ESG Score within 

0.5 of the benchmark.

MSCI ACWI A 1 6.8 1
Fund has a Weighted ESG Score more 

than 0.5 below the benchmark.

MSCI Weighted Score Trend1 MSCI ESG Weightings Distribution1

AAA AA A BBB BB B CCC

LEADER AVERAGE LAGGARD UNCOVERED

Highest ESG Rated Issuers 1 Lowest ESG Rated Issuers 1

% Portfolio 

Weight

% Relative 

Weight

MSCI 

Rating

% Portfolio 

We5ght

% Relative 

Weight

MSCI 

Rating

Iberdrola 2.7% +2.6% AAA 1 Hercules Capital 0.6% +0.6% B 1

3i Group 1.4% +1.4% AAA 1 Blackstone Mortgage Trust 0.8% +0.8% BB 1

National Grid 1.2% +1.1% AAA 1 VNV Global 0.5% +0.5% BB 1

Transurban 1.2% +1.1% AAA 1 Alexandria Real Estate Equities 3.0% +3.0% BBB 1

IP Group Plc 0.7% +0.7% AAA 1 LXI REIT 2.9% +2.9% BBB 1

Quarterly ESG Commentary

• The ESG Weighted score has remained constant since the fund launched in Q1 2022. There were a couple of minor downgrades of 

individual companies in the quarter, however, the fund remains above the benchmark for weighted ESG Score.

• The Fund’s overall ESG rating fell during the period from AAA to AA. This is due to a change in methodology at MSCI, whereby the 

weighted ESG score was adjusted based on several factors including momentum of recent ratings changes and exposure to laggards. 

This adjustment has now been abolished; therefore, Funds with a high proportion of recent upgrades and/or low exposure to laggards 

no longer see an upward adjustment resulting in the rating being adjusted downward

Alexandria Real Estate

Alexandria owns the world’s preeminent life sciences real estate portfolio, with over 40 million square feet of operating properties and a 

substantial pipeline of new developments. Properties include laboratories, science parks and specialist technical office buildings, typically let 

to blue chip tenants such as major pharmaceuticals companies and universities. The Company focuses on leading US life science clusters, 

such as San Francisco, Boston and San Diego. 

MSCI awards Alexandria a BBB ESG score which is the modal rating for the Real Estate universe, but significantly below the Listed Alts Fund 

average of AAA. The major concerns flagged are the below-average rate of green building certifications amongst its real estate portfolio, as well 

as room for improvement to reach best in class corporate governance practices. Some of the directors on the Alexandria board hold other 

board positions elsewhere and anti-corruption and ethics training for employees would benefit from improvement. 

Alexandria has a more complex job to ensure green building certification for its portfolio than peers given the specialist nature of some of the 

laboratory facilities and science parks. However, we are confident that the Company has a robust asset management programme in place and 

are seeing evidence of sustainability measures in regard to district heating, water reuse and renewable energy. The other concerns highlighted 

by MSCI are relatively minor and not inconsistent with broader market practice.

ESG & CARBON REPORT
Q2 

2023

1Source: MSCI ESG Research 30/06/2023

Annexe 4 

Page 451

12



92.6%

50.0%
25.0%

7.3%

14.7%

0.1%

10.3%

0.0% 20.0% 40.0% 60.0% 80.0% 100.0%

MSCI ACWI

Listed Alternatives

Reported (MSCI) Self-reported Estimated No Data

2.3%

0.0% 0.0% 0.0%

7.0%

1.4%

4.1% 4.1%

0%

5%

10%

15%

20%

Any Reserves Thermal Coal Gas Oil

P
e

rc
e

n
t 

o
f 

M
a

rk
e

t 
V

a
lu

e

Listed Alternatives MSCI ACWI

0

50

100

150

200

250

300

350

400

Q1 2022 Q2 2022 Q3 2022 Q4 2022 Q1 2023 Q2 2023

Weighted Averaged Carbon Intensity (tCO2e/$m Sales)

Financed Emissions (tCO2e/$m Invested)

50.0 56.0

183.0

81.2

164.3
134.4

0

50

100

150

200

250

300

350

400

450

500

Financed Emissions/$m

Invested

Carbon Intensity Weighted Average Carbon

Intensity

tC
O

2
e

Listed Alternatives MSCI ACWI

Largest Contributors to Financed Emissions1

% Portfolio 

Weight

% Relative 

Weight
Contribution CA100+ TPI Level

NextEra Energy 3.4% +3.1% 27.4% 1 Yes 3

Cheniere Energy 3.1% +3.0% 22.0% 1 No 2

Iberdrola 2.7% +2.6% 12.6% 1 Yes 4

Enbridge 2.0% +1.9% 10.3% 1 No 4

Eurazeo 1.3% +1.3% 6.2% 1 No N/A

Weight of Holdings Owning Fossil Fuel Reserves1 Availability of Carbon Emissions Data (% of Market Value)1

Quarterly Carbon Commentary

• When factoring in company reported data outside of MSCI data the Fund is currently significantly below the benchmark for carbon 

emissions and carbon intensity.

• WACI decreased slightly in the quarter following last quarter's increase due to the addition of Cheniere Energy.

Iberdrola

Iberdrola is a Spanish diversified utility, with a focus on electricity generation, transmission and distribution as well as renewable energy 

development. The Company has globally diversified operations with key business segments in the UK, mainland Europe, the US and Canada, 

South America and Australia. The Group is consistently ranked as an ESG leader given its large renewables portfolio and strong environmental 

leadership versus peers, with over 40GW of installed renewable energy capacity as of June 2023, earning a AAA ESG rating from MSCI.

Iberdrola’s contribution to the Fund’s financed emissions stems from its legacy power generation business, which continues to operate gas-

fired power plants, mainly in Spain and Mexico. While the vast majority (over 70%) of the Company’s electricity generation is from renewable 

sources, legacy power plants will continue to operate in some capacity while they are gradually decommissioned as part of the medium-term 

sustainability plan. Iberdrola is considered a leader amongst peers in its approach to decarbonisation, targeting Scope 1 and 2 neutrality by 

2030 and Net Zero across all scopes before 2040. 

While the gas plants will continue to contribute some emissions in the short-term, Iberdrola’s approach is industry leading, and we are very 

confident that in aggregate the Company is making a positive contribution to the Net Zero transition.

Carbon Emissions and Intensity1 Carbon Trends1

MSCI ESG 

RATING

AA

BORDER TO COAST

LISTED ALTERNATIVES FUND

ESG & CARBON REPORT
Q2

2023

1Source: MSCI ESG Research 30/06/2023
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The material in this report has been prepared by Border to Coast Pensions Partnership Limited (“Border to Coast”) and is designed for the use 

of professional investors and provides investor information about this fund. The MSCI ESG Fund Ratings and material in this document are for 

information purposes only and should not be considered as investment advice or a recommendation of any particular security, strategy, or 

investment product. There is no assurance that any socially responsible investing strategy and techniques employed will be successful. Past 

performance is not a guarantee or reliable indicator of future results. The value of an investment and any income taken from it is not 

guaranteed and can go down as well as up; you may not get back the amount you originally invested. Border to Coast accepts no liability for any 

loss or damage arising from any use of, or reliance on, any information provided in this document. Border to Coast Pensions Partnership Ltd is 

authorised and regulated by the Financial Conduct Authority (FRN 800511).

Although Border to Coast information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), 

obtain information (the “Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, 

accuracy and/or completeness, of any data herein and expressly disclaim all express or implied warranties, including those of merchantability 

and fitness for a particular purpose. The Information may only be used for your internal use*, may not be reproduced or re-disseminated in any 

form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information 

can in and of itself be used to determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any 

liability for any errors or omissions in connection with any data herein, or any liability for any direct, indirect, special, punitive, consequential or 

any other damages (including lost profits) even if notified of the possibility of such damages.

 

* In accordance with the licence agreement between Border to Coast and MSCI

Important Information

Certain information ©2023 MSCI ESG Research LLC. Reproduced by permission.1Source: MSCI ESG Research 30/06/2023

Issuers Not Covered 1

Reason
ESG (%) Carbon (%)

Company not covered 29.9% 0.0%

Investment Trust/ Funds 12.7% 11%
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